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 About AN ML

Zansindiarliade Body Of OVer 700 capital
mrm« Intermediaries

Wr K for market development to expand
= kets In a healthy manner for all stake-
'*'- Tders

= _o In constant dialogue with regulators as
well as similar trade bodies across the
globe




zeview, of Existing Policy of Foreigni
Im’?é’st—ment —

it system off registration: of FII W|th SEBI
e ontinued, but should be made easier.

S ‘Nationals, Individuals and Bodies
gorate should be allowed to make direct
f‘ rvestment
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= Presently only NRIs and PIOs are permitted to
~ Invest

— RBI (Portfolio Investment Scheme) ; need to be a PIO




' peviey of Existing Policy - Permit
soreign Citizens to) invest directly

pigiNRtermediation’ costs incurred by these who
eaiiiiotiinvest directly (eg. Warren Buffet not
r)rlrm =ed to Invest directly)
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@1 attraction to invest in India by foreign
_-.;_._;_ "_f_re5|dents but not permitted. Simultaneously,
- Indians are permitted to invest abroad

e Strict KYC norms applied by SEC can be adopted
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IpPrevea i Wi approval
may be allowed to invest

€ SO0 1nat|on with SEC required to permit
= [MVEs ments by US citizens
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-~ @ Adeguate checks and balances may be put in
- place
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e This money tends to be long term in nature



Relar ‘imits —_in__&ert -Iqav&i%'eﬂ"

Irie e [imits in Debt Investments for
- S !
Iz }.c,.., sums of Client Monies that want to

_é____#__, Avest in capital protection schemes are
#’b’elng kept out

e Such investors need to be allowed to
invest in debt
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SIPIEfier Raving permanent offices In
fl 1 peountry off eperation; for research and
c S activities

g 50, however, gets them to be
ated and taxed as local entities,
deternng them from making mvestments

e Norms need to be re-defined to facilitate
ease of business
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/iy _"ersome, and long drawn

| rrt. ﬁnd It difficult to comply, particularly
W ’en people in the Institutions change
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"o Need to rationalise norms, maybe along
the lines of what SEC in the US has
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gIVerEllsiincentive torcome ini directly and
GG jor the PN route

(“Iec proposals N a time bound manner

= ;,., norms for FIIs (presently require a
mlnlmum of 20 investors for registration)

o Alternatlvely, create a separate category
of foreign investors, who are regulated by
strict KYC norms
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PIEsently IDS IS reqU|red to be deducted on
9Ji0) a vlertrades of NRIs whenever payments
zIfe afe nosited, also blocking fund flows

= SUCH JITDS doesn't take into account profits /
;,_:-. Usses for the entire year, thus requiring tax
== refunds constantly

e TDS may be paid only during the end of the year
after accounting for the entire year
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SHIKE SITTT, Stampr DUty & SerV|ce Trax
Rt for 55% ofi total charges

rhr {osts Impact liquidity, and thereby,
B price discovery
!__’:-S?I'I' ensures no leakage of revenue

- ® DTC recommends removal of STT, but

silent on Long Term Capital Gains, thereby
discouraging long term investors
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865t off Tiransactions in 1
Meascﬂ!ésreqmre

fiexes like STT increase the cost of
rrrm:J? CLION

r\r ¢ Fsh Stamp Duty across the country.
== Rationalise Service Tax rates, since large

_-:I:

-.,_.: '_f_cqllectlons are already taking place

e Alternatively, have a single statutory levy,
egd. In Korea
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DoLblesTiaxation S —

IIIENI@IMES or suchi treaties need to be
rlerm‘* for a fixed period of time.

Calyls ot be made subject to constant
r V ew on short notice

—&( Zlear norms are beneficial for Investors as
e _wel as Regulators

e [ack of clarity deters long term investment
and encourages speculation
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